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BECLAMATION CONTRACT

File Number 1.4/053/005

Effective oate 'l/l/7s

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
355 West North Temple

3 Triad Center, Suite 350
salt Lake city, Utah 84180-1203

(801) 538-5340

HECLAMATION CONTRACT
---ooOoo---

For the purpose of lhis RECLAMATION CONTRACT the terms below are defined
as follows:

"NOTICE OF INTENTION" (NOl): (File No.)
(Mineral Mined)

"MINE LOCATION'':
(Name of Mine)

. (Description)

M/053/00s
GOLD

GOLDSTRIKE 35 MILES NORTHI^IEST OF

ST. GEORGE, WASHINGTON COUNTY, UT

'DISTURBED AREA'':
(Disturbed Acres)
(Legal Description)

''OPERATOR'':
(Company or Name)
(Address)

382 ACRES

(refer to Attachment "A")

TENNECO MINERALS COMPANY - UTAH

P.0. Bo)( 2650

(Phone) (801) 574-3164



t
STERED

"SURETY AMOUNT'':
(Escalated Dollars)

"ESCALATION YEAR":

,'STATE":

"DlVlsloN":
"BOARD'':

EXHIBITS:

"OPERATOR'S REGI AGENT":
(Name)
(Address)

(phone)

"OPERATOR'S OFFICER(S} " :

.'SURETY'':

(Form of Surety - Exhibit B)

'SUREW COMPANY":
(Name, Policy or Acct. No.)

JIM SMITH

MINE MANAGER

P.0. Box 2650
ST. GEORGE. UT 84770

GARY T. CHEATHAM

CORPORATE SURETY

AETNA CASUALTY AND SURETY

$2.000.000

1997

state of utah
Division of Oil, Gas and Mining
Board of Oil, Gas and Mining

Revision Dates:
3/25t92 (270. 3 Ac) 9/14J22J3W _Ac)*
3/25/92 ($2,000,000), z/tzlgz ($2,000,000)

A "DISTURBED AREA":
B ''SURETY'':

This Reclamation Contract (hereinafter referred to as "Contract") is entered
into between TENNEC0 MINERALS C0. - UTAH the "Operator" and the Utah State
Board of Oil, Gas and Mining ("Board").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. M/053/005 which has been approved by the Utah
state Division of oil, Gas and Mining "Division" under the Utah Mined Land
Reclamation Act, Sections 4O-8-1 et seq., Utah Code Annotated, (1953, as
amended) (hereinafter referred to as "Act") and implementing rules; and

WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved
Reclamation Plan, and Operator is obligated to provide surety in form and amount
approved by the Board, to assure reclamation of the Disturbed Area.
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NOW, THEREFORE, the Board and the operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the Notice of
lntention, and the Reclamation Plan. The Notice of Intention as
amended, and the Reclamation Plan, as amended, are incorporated by
this reference and made a part hereof.

2. Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable
to the Board. Such surety as evidenced by the Surety Contract is in
the form of the surety attached hereto as Exhibit B and made a part
hereof. The Surety Contract shall remain in full force and effect
according to its terms unless modified by the Board in writing. lf the
Surety Contract expressly provides for cancellation, then, within 60
days following the Division's receipt of notice that the Surety
Company intends to cancel the Surety Contract, the Operator shall
provide a replacement Surety Contract in a form and amount
reasonably acceptable to the Board, lf the Operator fails to provide an
acceptable replacement Surety Contract, the Division may order the
Operator to cease further mining activities and to begin immediate
reclamation of the Disturbed Area.

3. Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-711)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force
and effect until the Division certifies that the Operator has reclaimed
the Disturbed Area in accordance with the Act and implementing
rules, the Notice of Intention, as amended and the Reclamation Plan,
as amended. 

:

lf reclamation of discrete sections of the Disturbed Area is completed
to the satisfaction of the Division, and the Division finds that such
sections are severable from the remainder of the Disturbed Area,
Operator may request the Division to certify that Operator has
reclaimed such discrete sections of the Disturbed Area in accordance
with the Act and lmplementing rules, the Notice of Intention, as
amended and the Reclamation Plan, as amended. lf the Division

4.

5.

6.
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7.

8.

q

makes such certification, Operator may make request to the (Board)
that the aggregate face amount of the surety contract provided
pursuant to paragraph 2 be reduced to an amount necessary to
provide for completion of the remaining reclamation. The (Board) shall
hear Operator's request for such reduction in accordance with the
Board's Procedural Rules concerning requests for Agency Action.

Operator agrees to indemnify and hold harmless the State, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
Operator's agents and employees, or contractors to comply with this
Contract.

Operator may, at any time, submit a request to the Board to
substitute surety. The Board, in its sole judgment and discretion, may
approve such substitution if the substitute surety meets the
requirements of the Act and the implementing rules.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

10. lf Operator shall default in the performance of its obligations
hereunder, Operator agrees to pay all costs and expenses, including
reasonable attorney's fees and costs incurred by the Division and/or
the Board in the enforcement of this Contract.

11. Any breach that the Division finds to be material of the provisions of
this Contract by Operator may, at the discretion of the Division, result
in an order to cease mining operations. After opportunity for notice
and hearing, the Division, or Board, as appropriate, may revoke the
Notice of Intention, order reclamation, or order forfeiture of the Surety
Contract, or take such other action as is authorized by law.

12. ln the event of forfeiture of the Surety Contract, Operator shall be
liable for any additional costs in excess of the surety amount which
are required to comply with this Contract. Any excess monies
resulting from forfeiture of the Surety Contract, upon completion of
reclamation and compliance with this Contract, thall be returned to
the rightful claimant.

13. This Contract including the Notice of lntention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by
the parties involVed.
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14. Each signatory below represents that he/she is authorized to execute
this Contract on behalf of the named party.

Gary T. Cheatham

Authorized Officer (Typed or Printed)

so AGREED trris J=u$L' ouu o, N\A^-...-L-. , 1913

AND APPROVED AS TO FORM AND AMOUNT OF SUREW:
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ames W. Cartel Chairman
h State Board of Oil, Gas and Mining



DIVISION OF OIL, GAS AND MINING:

ev J,.,*.u f [' t*'h
Ldwell P. Braxtoh, Acting Director

o

1,1 t llz
Date t

STATE OF ?t-r
COUNTY OF S-c* 1,-L-

On the ltL day of ,19 ig , PersonallY
appeared before me, who being d(ly sworn did say that he/she, the said

,Lrtst.tt 4 6,enxzrf is the Acting Director of the
Division of Oil, Gas and Mining, Department of Natural Resources, State of Utah,
and he/she duly acknowledge to me that he/she executed the foregoing document
by authority of law on behalf of the State of Utah,

I0rrRY Pustlc

Jt!li-;e L BR0wll
Zil ai...,r-iti Scllh

srndy. UT 84070

W Culmlssion ErPiGs
Arysl 3, 1994

ETAT! OT UTA}I
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ttot-5i,/ Public
Residing at:

mission Expires:



OPERATOR:

TENNECO MINERALS COMPANY - UTAH

Operator Name

By GARY T. CHEATHAM - PRESIDENT

Corporate Officer - Position

STATE OF TEX1S

COUNTY OF

Jh
On the 12* day of FEi"qAd , 19 a3 , personally

appeared before me GARY T. CHEAIHAM who
being by me duly sw
is the PRESIDENTPRL5II.]IN I Of TENNECO MIMINERALS COMPANY . UTAH
and duly acknowledged that said instrumenr
by authority of its bylaws or a resolution of

GARY T. CHEATHAM

company executed the same.

MARK BAROI!'ELL

fiiy Commission *pires
Septamber 09, 1913

My Commission Expires:
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wa
its board of directors and said

duly acknowledged to me that said

Residing at: gi22 -st'rut/ Rtpaq /fuuso.,,r/.
7/3q5

-4t
Signature

Notary Public



SURETY:

THE AETNA CASUALTY 4ND SURETY COMPANY
Surety Company

By A1len K. Di1l - Resi-dent Vice president

STATE OF Texas

COUNTY OF llarris

011he 16th day of February , 19 9393 , personally

ssl

alrpeareo oeTore me A11en K. Dill r'rra
being by me duly sworn did say th - --

ts-ll"te ; 
R'";td""t, vi"" ,P of-ftr 4@ompanvand duly acknowledged that saiO instrurnent was

by authority of its bylaws or a iesolution of its board of directors and said
duly acknowledged to me that said

,X;--^J^ b tr--/r-, ""Notary Public- Linda W. Barnes
Residing at: Ilouston, Texas

appeared before me

t-zu-y)
My Commission Expires:

NOTE: An affidavit of Oualification must be completed and attached to thisform for each authorized agent or officer. where on" ,ign" by virtue of power ofAttorney for a company, such Power of Attorney must be filed with this Contract.
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Company Officer - position

Signature

Date



ATTACHMENT "A"

GOLDSTRIKE MINE

M/053/005

Mine Name

l.lASHI NGTON County, Utah
Permit Number

The legal description of lands to be disturbed is:

The disturbed area for the Tenneco Goldstrike Mine consists of roads, mine pits, mine
dumps, drainage control facilities, mineral processing facilitiee, and
administrative/support facilities totalling 382 acres, more or less, and located in
portions of:

The south half of the northeast of the southwest guarter. the southeast quarter of
the southwest quarterr and the southwest guarter of the southwest quarter of Section
15; the southeaEt quarter of the southeast quarter and the southwest guarter of the
Eoutheast quarter of S.eption 17; the southeast quarter of the northeast quarter. the
west half of the northeast guarter of the southeast quarter, the northwest quarter
of the southeast quarter, the southeast quarter of the southwest quarter, the
southeast quarter of the northeast quarter of the southwest quarter, and the
southeast quarter of the southwest quarter of the southwest quarter of section 19;
the northeast guarter 

' the northwest quarter, and the west half of the northeast
quarter of the southwest quarter of Section 20; the west half of the northarest
quarter of the northeast guarter and the northwest quarter of section 21; the
northwest quarter of the northeast quarter of the northwest guarter, the northhrest
quarter of the southwest quarter of the northwest quarter, and the northwest quarter
of the northwest quarter of section 30, arl in Township 39 south, Range 18 west,
SLBM, Washington County, Utahi and

the northeast quarter of the northeast quarter, the east ,i"r, o, the northwest
quarter of the northeast quarter, the southeast quarter'of tbe northeast quarter,
and the southwest quarter of the northeast guarter of Section 25, Township 39 south,
Range 19 West, SLBl.l, llashington County, Utah.
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THE ATNA CASUALry AND SURETY COMPANY
Halonnecricu 06156

LIFE & CASUALTY

OF

RESIOENT VICE PRESID€XTISI

Sam J. Shelton
Michael C. Menendez
Robert Gavos
P. T. Osburn
Phoebe Adams
Allen K. 0i1l

Strt! o, Coft\.ctidt

Colnty ot Hrtlo.d

on this 25th

!t. tL.tlo.d

d.y d January

POWER OF ATTORNEY AND CERTIFICATE OF AUTHOBTTY
RESIDENT VtCE pREStDENT(SI AND RESTDENT ASSTSTANT SECRETARY(tESl

l(NOw ALL MEN 8Y THESE PRESENTS. IHAT TH€ ,€TNA CASUALTY ANO SUfi€TY COi{PANY, . co.tro..iion oE nir.d undr thr l.wr ot rhc Srl. of
Coin.cricli .nd htvilg it3 prrritst oftic. in rh. City ot H.rltoi4 Cornry ol H..rtord, St!r. ot C6ri.cricu! by its dut, .olho.itrd oftic.r. do.3 h.r.bt .ppomt rh.

'o||owi.!..!|drnlollic.'{3l'withb5in.!t.dd|6!indic.t.db.|owtEtwi||Eu|t.'.itdi.|r.'t.ictio.''.^dco.!or.nllut|Pow...ndautho.nYto..Gl|8.3i(,|Vlc.Prat6.nt to ign and atacuta on ila t.htf. 3nd to lach n.3banl Arsittant Sacratery to lart and attalt on its behalt. any .nd aI bolrdir ricogntlanc!!. co[l.acta or
mddnnity, o. w?itingt cbligrtdry in tha flatura ot a bond. racotni:anca. o. conditbnll u,r(trtaling a.6 aay and all cdrrants incdilt thcraao. and .ll !!ch in.
nnrmrnl! tgn <t bt any ona of taid ncldant Vica P''aidmt!, whln r.a|!d .nd at|!t!.d by aay oinar pcrton ,rlmad balow ar ona ot lard Failoaflt Aiijstant
S.ctde.icr. 

'l.ll 
b. .r y.lid .nd bindiE upo.r th. Comprny aa if tha ..mr h!.t b..n 3i!n6<t by tha pr6d.nt rnd duty !.st.d .nc .n.sl.d;

Thas. eppo'nt nc.|tt atc m.da und.f atrat by autho.rly of tha folbfng Standi|tg nalolution! ol said Ca.'rpant whiclr Rasotutron3 a.a aow |n tu[ L.ca and rt{act:

VOTED: lhrt .!c$r ot rh. tollow|ng ollictr!: Chai.mrn, Vicr Ch.irm.n, ft.3id.nr. Any Er.clrriva Vicr prr3|d.nr. Any S.naor Vic. prcsldlnr. A.v Vrc! pr.srdlnr.
Any Asltltani vic. Pr.rrdanl. Any Sacrltary. Any a.iisl.nt S.cracry, mrt torn tim? ro lirna afrpont nasdcnt vic. prclialcnr3. Fdrdent Aslrsranr S€crerar,es.
At!o.naY5rn+!ct' and Ag€nl3 lo act lor .nd on badlalf ol iira Comp.^y and rnry grv6 any 3uch apgornia! $ch euihoriry ar nra carlrrrcal. ot aurhoitv ,n.v
9.rFc.tr. to ngn ,irh th. Company'r nama r.|d :a.t wnh $r Co.np!ny.5 3.!l bonds. rccognraa,rcr!, conrract3 ot hd.flrnrry. and otha, w.d,ng, ob|g.ro.y n th.ntlurr ol . ton{, r..or{lr|[ana!. o. condihon.l sno!rr3t(€, and any of !.id otficrrt 0. th. Board o, oiracloc |nay at eny t!m!.cmov. a.y tuch aooomr!! andt.vot. ln! pow.t .nd aurhorny grvcn hlm.

VOTEO: Thar aiY aond' rucog l:trca, conlracl of indamfity, o. writng obligatdy h th! nrtura ot. bood, racognirancc. o. corxtrt,on.t undarbk,ng sna be vrt,d
.nd t'ddmg o9oo Arc Co.np$y rhcn {e) s|g..d bt ih. Cnai.man. tna Vic. OEi.m.n. th. prled.nt..6 €rcclnv. Vic. ftBrdcnr. 6 S.nro. V|c! ft;:rdcnr.. Vic€
Ptclrdant. an A3l|.rart Vica Ptalrlc c by a n'!id.nt Vica Pr6rd.nr. puGuanr ro th. pow,r p.rlcnnd n rha crrtrtaal. of atrtho.rry ol srjch a.sKtcnt vic.
h.3|(|Cnt. ,Dd duly artGrtad and raatad {irn tha co.np.ny.r 3aat bv a s.cratary o, a3trnanr sacrlta.} o. by a Ra5id6r A33ir6nr s.cralary, 9lr13!..rr ro rhr por€r
J'.5c.|t1.dnl|tc.'ofic.t.ol.qttD.ilYoi'tJchR6d.ntA!n3tan|s.cr.t.ryjo.|udU|y.:!cut.d|uid..t..l.i'cqU@d|bYd1.o.mol.Anfy
surnr to ttra rrow€? tr6criH in hra o. ltrar cartitiaala q cartrficat.. ot author(v

Thit Po*- ol Artd.€Y ,nd Cttlficalr ot Aultro.rty it t'gr|.d and xalc<, by lacam a L,ilat rnd by aulno.aty ol tia totlowrng SlandrB Hcaohtrcn vot€<t by thc
8o.rd of Oitetdr of THE ,aTNA CASUALTY ANO SIJR€TY @MPANY wh'ci F.lotultin i! nor ir tul frca .nd rtt.cr:

VOIED: Th.r ttl. 3iqn tur. of..ctr ol ln lollown|g oltic.rt: Cllr,rm.li. Vic. Ch||lmrn. Pr!i|(,.d, Any €r.c!tiv. vic. Pr.t'd.nt, Alry 5.,6 vtc! pr6d.nr.
AnY Vic! Ptalidml. AnY Ataistaot Vac. P..gd!nl, Any Sacrair?y. Ary Assi.hnt Sacrarary. arEl ttra laal ot tna Comprny m.y ba attir.i by t.clrmrla to lny
Fwll ol allonl.Y d to -rY crlitic:la rrlat|ng lhatdo appoi in€ nalad.it Vica fltid..rts. RGdirr a!$r!ad Sactltar6 or Alto.natlin+.ct ,6. 9|irpos.s onty ofaraculrB .rld .crlltE t$d! atE urdElating! an<, othar Bntinga obligrloay n th. n rsr rha.aot, a.<l ao! {dr fDwaT ol rtt6n.y o. certifEarr baanng such t.c-
limila lllnalu.l (t tacai.nrla aall 3ralt b. valid ard bindirg lrpon rhr Cofpany .ad ,ry dr porir !o aracurad and cart i6d bt rudr facard a sign.tuic rno t:c-3m a saal ttalt ba Yalid and urldi.rg upon thr Co.nprnv in th. firtu.r ,rrh 

'csl,tct to ant bo.rd a ua<tdrth€ to rh|.rr il rs anacnad.

It'l wlllt€Ss wHEn€Of. TH€ ,€TNA CASUALTY ANO SIR€TY COMPA Y hu c.ur.d $ir hrtrun.r* ro b. lilFlrn by irs ViCePcesident. -rd it! co.por.r. !r.rt ro b. h.r.ro .ttir.d rhi. 25th d.y ol JanUArV . lS 93

txE f,ETY CO MPATI'Y

RESD€T{T ASSISIANT S€C'E7ARY(I€SI

Sam J. Shelton
Mi-chae1 C. Menendez
Bobert Gavos
P. T. 0sburn
Phoebe Adams
Allen K. 0i11

SUSIN€SS AOOsESS

Houston, Texas

lfft H:'"d#*iL'*" iror.ry Pubric

oI ITG.TIIA CASIJALTY ANO SUR€TY COMPA}IY,

...f '*e;.,

T. -J,j
""i,,,*i,!

. t9 93 b.t6e rl. Flri||lr en JOSEPH p. KIERNIIN
m. lnor.n, wtE. b.in9 bV m. dlty lerdn, di(t d.por..fld !.y: rh:. h. i! ViCe hgsidenE of TH€ €TNA
CASUALTY aND StnETY COMPAIIY. lh. corgo..tro.r d..crilt it h.nd fihkh.r.or!.d in .bo!. iBtlrncr ; rtr.t h. knorr lhr s..t of 3.d co?p61'.rroo: rh.r !h.
!.al allir.d to 6a laad inat?urmt i! ludr corporrra saal; tfrat it war ro atrirad bv .giE!ry o, h; qafica snd- tha St..6h9 naaorooqr! ot rald cD.Fro.alirrn in<,
lh.t ha t|g.rd hir narna ttr..ato by tl. asrnoity.

a ltoct .otpdrtiqr ol th. strt. ol csdl.cticur. Do |GREBY cERTtty th.! lh. ,6!gpr|9 ..!d .tt ch.d pos. ot atrdn.t :n<t cdtrtt.t. ot Auridrity ..in.in. In ,utl
tqta an(t ha! rEl b.an ravotrrd: r6d trj.lha,rnara. that th. Stanprig Rasolutid€ ol tha Borrt ol Orrcloi as !.t to.th n| the Crtitaata o, Aulrrdny, ara tros in

CEFTIFICAT€

l. !h. srxi.rrsn d, SeCfetary

S&nrd .nd S..hd n $.
ot February

ls- t924-€l iMt to/go

Han. Oflic. ot th. Comprny, in ll|.
.ts93

e P. Kiernan

City ol X..d('4

.'f**Er
ii * i.i''rt, y'r'

PBRTEO IiI U.S.A.


